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PRESENTATION OVERVIEW

1 Background
+ Significant Economic Headwinds
+ Unusual Currency Volatility
+ Deflationary Expectations

Holding Cash Now Rational Behavior
Consumers and Businesses

+ Huge Structural Public Deficits

Limited Options in the Future for Public
Stimulus




Global Economic Prospects

1 Market Nervous
Stimulus Fading
Private investment and consumption
Fiscal/Debt Crisis

1 Global GDP Projected at 3.3% In
2010 and 2011, 3.5% in 2012
High probability of lower growth

Led by Asia & Developing Countries




GDP GROWTH BY COUNTRY
2008-2012
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GDP GROWTH BY AREA

Historic and Projected
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GOVERNMENT DEBT AS A PERCENT O
G7

The "Great Debt Swap"”

G7 debt soars after the global financial crisis
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OUTSTANDING PUBLIC DEBT
2007 AND 2009

Outstanding Soveriegn Debt, Dec 2007 and 2009
In SBillions

$10,000

$9,000

$8,000

$7,000

$6,000

$5,000

$4,000

$3,000

$2,000

$1,000

S0
-y = T 0O O N o v o w 2 0 » - QO v > L K. H - S
5 S8 3798258085 v 38308 5539_:512350=
8 ¥ = 32 3 5 F 3 S S E5®E 3 Fxo0 28 2 553
3 o a 3 o ¥ = 3 080 o 5 = S p =90 3 5 5 o N E 9
B o g =32 T8 g S aog s B 2% &
. ] — x T g & os o ea § oG g
X = = o o o o o - 2
o 3 ® a 3
2 g = o
0
3




ejjesysny
yinog ‘ealoy
e3l3Y yinog
091Xaly
uapamsg
puepazyms
puejiey|
lizelg
puejod
Aoyun)

eunuabay
ujedg
sajels pajun

eipuj

of GDP 2009, CIA Data

spuelaylaN

%

puejaJ)
eusny
wopBury payun
epeue)d
|ebnyuod

Auewsan

jec

ted
Government Debtasa

asued4

wnibjeg

290019

d Pro

Aey

uedep

~—

%26

IC an

250%
200%
150%
100%
50% A
0%

ddo 10 % e se )qag

DEBT AS A % OF GDP

Histor




140
120

GOVERNMENT DEBT AS A PERCENT O

United States

100

0 0 0 0 0
(e} ©O < N

9 40 IN3D4ddd

800¢
9661
861
¢cl61
09671
861
9€61
vZet
cl6l
00671
8881
9/81
7981
¢S81
ov81
8¢81
9181
08T
¢c6.l1



GOVERNMENT DEBT AS A PERCENT O
United States
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PROJECTED DEBT AS A PERCENT OF (
United States

Medium-term Debt Exceeds Expectations
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Source: Long-Term Budget Outlook,Congressional Budget Office.
Produced by: Mercatus Center at George Mason University.




TOTAL DEBT AS A PERCENT OF GDP
United States

Total U.S. Debt as a % of GDP
annual
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TRADE FLOWS




ExportValue: Per Dollar GDP, By Country
The following is a look at the total U.S. dollar amount of exports on an
FOB (free on board) basis, per $1 of gross domestic product (GDP).
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United States
ranked in the
Bottom 10,
with $0.08
per $1 of GDP

Eritrea ranked
the lowest,
with $0.01 per

Exports value,

per $1 of GDP $1 of GDP
gpalld ‘ Singapore
$1.01-52.00 ranked #1,
$0.51-$1.00 with $2.19
$0.26-50.50 per $1 of GDP
$0.10-50.25 |
<$0.10
No data

SOURCE: CIA Factbook



VALUE OF EXPORTS
As a $ of GDP




